The tax reform
Impacts for spouses
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Tacation of resident spouses

Couple with or without foreign income

With foreign income:
v' determination of the tax rate
based on the worldwide income

v application of the tax rate only to
Luxembourg income

Without foreign income :
v' taxation of the Luxembourg
income
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Taxation of resident spouses as of 2018

Couple with or without foreign income

Choice :

Collective taxation (current situation):

v main tax card with tax class 2 and
additional tax card with 15 % rate
v' joint tax return

On request: individual taxation

v' class 1 for each spouse based on
individual income («pure» individualization)

v' choice of a specific rate based on the
household’s income (individualization with
income reallocation)
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Taxation of non-resident spouses

Principle as of 01/01/2018 : tax class 1 if no answer to the letter of
the tax authorities before 31/10/2017

Possibility to apply for a rate upon condition:

» Essential condition: assimilation to residents
v" One of the spouses is taxable for at least 90 % of his/her income in
Luxembourg (or 50% of the propfessional income for Belgian
residents)
> If the essential condition is not satisfied: flexibility

v' the foreign income is less than EUR 13,000 (subject to

parliamentary approval)
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Model of request

Sin

i P'option 1, nl Foptlon 2 n'est cheisle : La classe d'impét 1 sera Inscrite sur la fiche de retenue

d'impot fu'lnclpale et, Iz gas écheant, le taux réglementalre pour les contribuabies rangeant dans I
se d'impét 1 sur toute fiche de relenue d'impol additionnedis.

clas

Nous demandons pour l'année dimposilion 2018, Minscription du taux de 0,35% sur lajtes fiche(s) de
retenue dimpdl el confimans &lre marnés ensembie, Nolre demande vaul Egalemant pour une
reconduction lacite au-deld de Fannée dimposition 2018, e ceci jusqu'a révocation axpresse de nolre
part.

Mous cenifions gu'au moins 50% des revenus prolessionnels des deux conjoints sont imposables au
Luxembourg,

ou
Mous cerifions qu'au moins S0%' des revanus mondiaux de lun de nous deux conjeints sont

imposables au Luxembourg cu que les revanus nets annuels non soumis & limpdt sur le revenu
luxembourgenis du (ou des) conjoini(s) contribuablesis) nan resident(s) sont inférieurs & 13.000 auros?,

Mous demandons pour 'année dimposition 2018, linscriplion sur la/fles fiche(s) de relenus dimpsl d'un
laux de relenue personnalisé & définic par I'administration sur base des documents joints et confinnons
&lre marigs ensemble. Nolre demande vaul également pour une reconduction lacile au-deli de Fannea
dimposition 2018, el cacl jusqu’a rdvocalion expresse de nolre pari.

Mous ceditions remplir les conditions d'assimilalion el atleslons de la sincérilé e de Pexhaustivié das
documents joints quant & nolre situalian liscala.

Hous nous engageons 4 fournir & Fadministralion avant le 31 oclobre 2017 les informations requises en
vug de la délerminalion du laux da relanue personnalisa & inscrire sur lades fiche(s) de reterue dimpat
2018 &l & refourner une copie numérisée de la présente diment remplie st signée conjoiniemeant,

Mous avons pris connaissance du fail que Finscription du faux specilique sur lafdes liche(s) de relenue
dimpdt nous oblige & remelire apés la fin d'année dimposition 2018 une déclaralion pour Fimp&t sur le
revenu da lannés 2018, sur base de laquelle une imposition par vole d'assistte aura ey,

187 conjoint 29 conjeint®
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Taxation of non-resident spouses

Couple without foreign income

Communauté

germanophone Both spouses work in
elgique Luxembourg and they have no
income deriving from another
country:

» Situation a priori
identical to resident
spouses

» BUT obligation to reply
to the letter of the tax
authorities
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Taxation of non-resident spouses

Couple with foreign income

Communauté Both spouses work in
germanophone Luxembourg and one of them

elgique has an income deriving from
another country (pension,
rental income...) or one of the
spouses work in another
country:

» Principle : taxation in
class 1

» Possibility of taxation
based on a rate under
conditions
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Taxation of non-resident spouses

Assimilation or not ?

» Essential condition not
satisfied (< 90%)

» Flexibility: foreign income
< EUR 13,000

Assimilation possible
=» possibility to apply
for a rate

EUR 35,000 EURO EUR 12,000
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Taxation of non-resident spouses

Assimilation or not ?

» Essential condition not
satisfied (< 90%)

» Flexibility: foreign income
> EUR 13,000

No assimilation possible
= tax class 1

EUR 35,000 EURO EUR 15,000
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Taxation of non-resident spouses

Assimilation or not ?
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EUR 35,000 EUR 15,0000 EUR 15,000
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» Essential condition
satisfied (> 50%)

Assimilation possible
=» possibility to apply
for a rate
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Taxation of non-resident spouses

Calculation of the rate

»With foreign income:

v' determination of the tax rate based on worldwide income
v’ application of this tax rate only to Luxembourg income

»Without foreign income :

v determination of the tax rate based on Luxembourg income

»Obligation to file a tax return
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Questions ?

Please feel free to
contact our Tax &
Legal experts:

SD Worx S.A.
89F, Pafebruch
BP 1

L-8301 Capellen
Tél. : 269 29-1
Fax : 269 293 206
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